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INDEPENDENT AUDITOR’S REPORT 

 

July 26, 2017 

 

To the Board of Directors of 

Pierce County AIDS Foundation 

Tacoma, Washington 

 

Report on the Financial Statements 

 

I have audited the accompanying financial statements of Pierce County AIDS Foundation (a nonprofit 

organization) which comprise the statements of financial position as of December 31, 2016 and 2015, and 

the related statements of activities, functional expenses and cash flows for the years then ended, and the 

related notes to the financial statements. 

 

Management’s Responsibility for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States of America; this includes 

the design, implementation, and maintenance of internal control relevant to the preparation and fair 

presentation of financial statements that are free from material misstatement, whether due to fraud or 

error. 

 

Auditor’s Responsibility 

 

My responsibility is to express opinion on these financial statements based on my audits. I conducted my 

audits in accordance with auditing standards generally accepted in the United States of America and the 

standards applicable to financial audits contained in Government Auditing Standards, issued by the 

Comptroller General of the United States. Those standards require that I plan and perform the audit to 

obtain reasonable assurance about whether the financial statements are free from material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 

the financial statements. The procedures selected depend on the auditor’s judgment, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 

In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation 

and fair presentation of the financial statements in order to design audit procedures that are appropriate in 

the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 

internal control. Accordingly, I express no such opinion. An audit also includes evaluating the 

appropriateness of accounting policies used and the reasonableness of significant accounting estimates 

made by management, as well as evaluating the overall presentation of the financial statements. 

 

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my 

audit opinion. 
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Opinion 

 

In my opinion, the financial statements referred to above present fairly, in all material respects, the 

financial positions of Pierce County AIDS Foundation as of December 31, 2016 and 2015, and the 

changes in its net assets and its cash flows for the years then ended in accordance with accounting 

principles generally accepted in the United States of America. 

 

Other Matter 

 

Other information 

 

My audits were conducted for the purpose of forming opinions on the financial statements as a whole.  

The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of 

Federal Regulations (CFR) Part 200, Uniform Administrative requirements, Cost principles, and Audit 

Requirements for Federal Awards, is presented for purposes of additional analysis and is not a required 

part of the financial statements.  Such information is the responsibility of management and was derived 

from and relates directly to the underlying accounting and other records used to prepare the financial 

statements. The information has been subjected to the auditing procedures applied in the audit of the basic 

financial statements and certain additional procedures, including comparing and reconciling such 

information directly to the underlying accounting and other records used to prepare the financial 

statements or to the financial statements themselves, and other additional procedures in accordance with 

auditing standards generally accepted in the United States of America. In my opinion, the information is 

fairly stated, in all material respects, in relation to the financial statements as a whole. 

 

Other Reporting Required by Government Auditing Standards 

 

In accordance with Government Auditing Standards, I have also issued my report dated July 26, 2017, on 

my consideration of Pierce County AIDS Foundation’s internal control over financial reporting and on 

my tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements 

and other matters.  The purpose of that report is to describe the scope of my testing of internal control 

over financial reporting and the result of that testing, and not to provide an opinion on internal control 

over financial reporting or on compliance.  That report is an integral part of an audit performed in 

accordance with Government Auditing Standards in considering Pierce County AIDS Foundation’s 

internal control over financial reporting and compliance. 

 

 
Mary Jane Dubbs 

Certified Public Accountant 

University Place, Washington 



PIERCE COUNTY AIDS FOUNDATION

STATEMENTS OF FINANCIAL POSITION

December 31, 2016 and 2015

ASSETS 2016 2015
  

Current assets

Cash and cash equivalents 378,666      688,249      

Contract receivables 429,777      372,431      

Employee receivables -             720             

Prepaid expenses 21,693        28,791        

Total current assets 830,136      1,090,191   

Property and equipment

Land 410,301      410,301      

Buildings 496,723      496,723      

Building improvements 681,794      681,794      

Leasehold improvements 208,690      178,704      

Equipment 130,856      117,355      

Less accumulated depreciation (146,386)    (89,626)      

Total property and equipment 1,781,978   1,795,251   

Other assets

Deposits 3,600          3,600          

TOTAL ASSETS 2,615,714   2,889,042   

LIABILITIES AND NET ASSETS

Current liabilities

Accounts payable 89,348        48,133        

Accrued payroll and payroll taxes payable 116,198      104,274      

Current portion of long-term debt 32,535        26,532        

Line of credit -             70,000        

Total current liabilities 238,081      248,939      

Long-term debt

Loan payable, net of current portion 863,959      1,045,890   

TOTAL LIABILITIES 1,102,040   1,294,829   

Net assets
Unrestricted 1,512,169   1,588,154   

Temporarily restricted 1,505          6,059          

TOTAL NET ASSETS 1,513,674   1,594,213   

TOTAL LIABILITIES AND NET ASSETS 2,615,714   2,889,042   
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PIERCE COUNTY AIDS FOUNDATION

STATEMENTS OF ACTIVITIES

Years Ended December 31, 2016 and 2015

Temporarily Temporarily

Unrestricted Restricted Total Unrestricted Restricted Total

SUPPORT AND OTHER REVENUES

Support:

Contributions 369,812        -           369,812     257,802       -           257,802     

Special events revenue 92,375          -           92,375       122,544       -           122,544     

Government awards 2,670,973     -           2,670,973  2,320,854    -           2,320,854  

Other revenue: -                 

Program service fees 17,888          -           17,888       42,794         -           42,794       

Interests and dividends 44                 -           44              479              -           479            

Loss on assets -                -           -             (11,800)        -           (11,800)      

Net assets released from restrictions 4,554            (4,554)      -             16,463         (16,463)    -             

TOTAL SUPPORT AND OTHER REVENUES 3,155,646     (4,554)      3,151,092  2,749,136    (16,463)    2,732,673  

EXPENSES

Program services

Client services 1,741,267     -           1,741,267  1,555,279    -           1,555,279  

Education and prevention 718,778        -           718,778     629,093       -           629,093     

Total program services 2,460,045     -           2,460,045  2,184,372    -           2,184,372  

Support services

Management and general 526,165        -           526,165     498,285       -           498,285     

Development 245,421        -           245,421     247,578       -           247,578     

Total support services 771,586        -           771,586     745,863       -           745,863     

TOTAL EXPENSES 3,231,631     -           3,231,631  2,930,235    -           2,930,235  

CHANGES IN NET ASSETS FROM OPERATIONS (75,985)         (4,554)      (80,539)      (181,099)      (16,463)    (197,562)    

OTHER CHANGES

Capital campaign contributions -                    -           -                 546,500       -           546,500     

Other contributions -                    -           -                 300,000       -           300,000     

Total other changes -                    -           -                 846,500       -           846,500     

TOTAL CHANGES IN NET ASSETS (75,985)         (4,554)      (80,539)      665,401       (16,463)    648,938     

NET ASSETS, BEGINNING OF YEAR 1,588,154     6,059       1,594,213  922,753       22,522     945,275     

NET ASSETS, END OF YEAR 1,512,169     1,505       1,513,674  1,588,154    6,059       1,594,213  

2016 2015
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PIERCE COUNTY AIDS FOUNDATION

STATEMENTS OF FUNCTIONAL EXPENSES

Years Ended December 31, 2016 and 2015

Client Education and Management Client Education and Management

Services Prevention and General Development Total Services Prevention and General Development Total

Salaries and wages 823,862            419,960      280,312      152,729     1,676,863   750,675       392,334      211,133      142,427     1,496,569      

Payroll taxes   74,093              33,373        29,257        12,273       148,996      68,384         31,617        19,351        11,443       130,795         

Employee benefits 124,524            60,637        31,778        20,934       237,873      124,242       59,286        28,532        21,962       234,022         

Direct client assistance 397,694            6,011          -             -             403,705      320,190       7,925          -             -             328,115         

Subrecipient awards 140,884            15,500        -             -             156,384      153,372       15,475        -             -             168,847         

Conference and training 4,054                27,070        155             3,896         35,175        2,192           4,126          -             69              6,387             

Depreciation 26,033              19,698        6,650          4,378         56,759        11,349         14,165        20,830        2,054         48,398           

Equipment rentals and repairs 17,439              2,841          3,237          690            24,207        4,318           690             8,324          4,294         17,626           

Insurance   8,110                1,442          2,588          1,363         13,503        7,661           2,179          2,261          1,350         13,451           

Membership and subscriptions 504                  651             5,038          5,470         11,663        154              250             3,797          -             4,201             

Miscellaneous expense 105                  1,115          4,352          17,333       22,905        116              939             7,205          8,358         16,618           

Occupancy 44,317              63,759        18,237        2,533         128,846      40,074         52,966        48,535        8,902         150,477         

Postage 1,516                383             1,257          3,016         6,172          1,408           348             1,249          4,657         7,662             

Printing 8,886                953             5,006          3,710         18,555        6,157           919             3,830          6,811         17,717           

Professional services -                   2,525          108,978      2,870         114,373      2,956           -             100,214      7,253         110,423         

Supplies 17,350              47,307        15,470        7,736         87,863        7,216           28,067        26,426        18,752       80,461           

Telephone and pagers 8,110                3,297          2,062          863            14,332        8,254           3,444          2,882          2,159         16,739           

Travel 19,105              7,800          1,622          1,052         29,579        17,538         8,040          1,554          1,580         28,712           

Interest 24,681              4,456          10,166        4,575         43,878        29,023         6,323          12,162        5,507         53,015           

TOTAL EXPENSES 1,741,267         718,778      526,165      245,421     3,231,631   1,555,279    629,093      498,285      247,578     2,930,235      

2016 2015

Support Services Support ServicesProgram Services Program Services
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PIERCE COUNTY AIDS FOUNDATION

STATEMENTS OF CASH FLOWS

Years Ended December 31, 2016 and 2015

2016 2015

CASH FLOWS FROM OPERATING ACTIVITIES

Cash received from support and revenue 3,093,702    2,990,979    

Cash paid to suppliers and employees (3,070,036)  (2,816,919)  

Interests and dividends 44                479              

Interest paid (43,878)       (53,015)       

Net cash provided (used) by operating activities (20,168)       121,524       

CASH FLOWS FOR INVESTING ACTIVITIES

Sale of investments -              235,199       

Purchase of equipment (13,501)       -              

Purchase of building improvements -              (621,336)     

Purchase of leasehold improvements (29,986)       (8,919)         

Purchase of for furniture and fixtures -              (51,196)       

Net cash used for investing activities (43,487)       (446,252)     

CASH FLOWS FOR FINANCING ACTIVITIES

Contributions restricted for property and equipment -              546,500       

Cash reserved for construction -              476,833       

Payment of line of credit (70,000)       -              

Payment on loan payable (175,928)     (25,529)       

Net cash provided (used) by financing activities (245,928)     997,804       

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (309,583)     673,076       

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 688,249       15,173         

CASH AND CASH EQUIVALENTS AT END OF YEAR 378,666       688,249       

RECONCILIATION OF NET ASSETS TO NET CASH

PROVIDED BY OPERATING ACTIVITIES:

   Increase (Decrease) in net assets (80,539)       648,938       

Adjustments to reconcile net assets to net cash provided (used)

   by operating activities

Depreciation 56,760         48,398         

Loss on disposition of assets -              11,800         

Contributions restricted for property and equipment -              (546,500)     

(Increase) Decrease in:

Contract receivables (57,346)       (41,215)       

Prepaid expenses 7,098           7,513           

Employee receivables 720              (720)            

Deposits -              7,000           

Increase (Decrease) in:

   Line of credit -              (700)            

Accounts payable 41,215         (7,273)         

Accrued payroll and payroll taxes payable 11,924         (5,717)         

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES (20,168)       121,524       
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PIERCE COUNTY AIDS FOUNDATION 

NOTES TO FINANCIAL STATEMENTS 
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

History of Organization 

The Pierce County AIDS Foundation (the Foundation) was formed in 1987 as a nonprofit 

corporation in the State of Washington. 

 

In October 2012, the Foundation acquired United Communities AIDS Network to streamline the 

operations of the two organizations. Pierce County AIDS Foundation is the surviving 

organization. The acquisition expanded the Foundation’s operations to Thurston County. 

 

Nature of Activities 

The mission of the Foundation is to affirm the dignity of all persons, promote the prevention of 

HIV infection through education and services, assist persons living with HIV/AIDS and their 

families, and oppose discrimination based on sexism, racism and homophobia associated with 

this disease.  This mission is accomplished through a variety of programs which provide 

outreach and resources to the community at large and direct services to individuals.  These 

programs are funded mainly with awards from government agencies.   

 

Basis of Accounting 

The financial statements of Pierce County AIDS Foundation have been prepared on the accrual 

basis of accounting and accordingly reflect all significant receivables, payables, and other 

liabilities. 

 

Basis of Presentation 

The Foundation is required to report information regarding its financial position and activities 

according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, 

and permanently restricted net assets. The Foundation has no permanently restricted net assets. 

 

Estimates 

Management uses estimates and assumptions in preparing financial statements.  Those estimates 

and assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent 

assets and liabilities, and the reported revenues and expenses.  Actual results could differ from 

those estimates. 

 

Cash and Cash Equivalents 

For purposes of the Statements of Cash Flows, the Foundation considers all highly liquid 

investments with an initial maturity of three months or less to be cash equivalents.  

 

Contract Receivables 

Contract Receivables are carried at cost.  The Foundation considers all contracts receivable to be 

fully collectible; therefore, no allowance for doubtful accounts has been established.   

 

Property and Equipment 

Property and equipment is stated at cost or fair value at date of donation.  Depreciation is 

provided using the straight-line method over the estimated useful lives of the assets, which are 

from 3 to 15 years. 

 



PIERCE COUNTY AIDS FOUNDATION 

NOTES TO FINANCIAL STATEMENTS 
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – (Continued) 

 

Investments 

The Foundation’s investments are valued in accordance with accounting principles generally 

accepted in the United States of America. Investments consist of mutual funds.  Contributions of 

investments are recorded at estimated fair value at the date of donation.  Gains and losses that 

result from market fluctuations are recognized in the year such fluctuation occur.  Realized gains 

or losses resulting from sales or maturities are determined by comparison of specific costs of 

acquisition to proceeds at the time of disposal.  Dividend and interest income are recognized 

when earned.  

 

Restricted and Unrestricted Revenue 

Contributions that are restricted by the donor are reported as increases in unrestricted net assets if 

the restrictions expire (that is, when a stipulated time restriction ends or purpose restriction is 

accomplished) in the reporting period in which the revenue is recognized.  All other donor-

restricted contributions are reported as increases in temporarily or permanently restricted net 

assets, depending on the nature of the restrictions.  When a restriction expires, temporarily 

restricted net assets are reclassified to unrestricted net assets and reported in the Statement of 

Activities as net assets released from restrictions. 

 

Fair Value Disclosures 

The fair value of financial instruments including cash and cash equivalents, investment, 

receivables, prepaid expenses, accounts payable and accrued liabilities approximates the carrying 

values, principally because of the short maturity of those items.  

 

Functional Expenses 

Directly identifiable expenses are charged to programs and supporting services.  Expenses 

related to more than one function are charged to programs and supporting services on a 

percentage basis estimated by management.  Management and general expenses include those 

expenses that are not directly identifiable with any other specific function but provide for the 

overall support and direction of the Foundation. 

 

Income Taxes 

The Foundation is exempt from federal income tax under Section 501(c)(3) of the Internal 

Revenue Code, except on net income derived from unrelated business activities. The Foundation 

had no unrelated business activities. The Foundation believes that it has appropriate support for 

any tax positions taken, and as such, does not have any uncertain tax positions that are material 

to the financial statements. 

 

The Foundation’s federal information returns are subject to possible examination by the taxing 

authorities until the expiration of related statutes of limitations on those tax returns, which is 

generally three years.  

 

  



PIERCE COUNTY AIDS FOUNDATION 

NOTES TO FINANCIAL STATEMENTS 
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NOTE B – DESCRIPTION OF PROGRAMS AND SUPPORTING SERVICES 

 

The following programs and supporting services are included in the accompanying financial 

statements: 

 

Program Services: 

The Foundation operates several programs including case management, housing and 

transportation assistance, counseling and support groups, emergency grants, and medical and 

legal assistance.  These programs are designed to provide assistance and guidance to 

individuals affected by this disease. 

 

Management and General: 

Includes the functions necessary to maintain an equitable employment program; ensure an 

adequate working environment; provide coordination and articulation of the Foundation’s 

program strategy; secure proper administrative functioning of the Board of Directors; and 

manage the financial and budgetary responsibilities of the Foundation. 

 

Development: 

Provides the structure necessary to encourage and secure private financial support from 

individuals, foundations, and corporations. 

 

NOTE C – CONCENTRATION OF SUPPORT 

 

The Foundation receives approximately 85% and 82% percent of its support from governmental 

units at December 31, 2016 and 2015, respectively.  A significant reduction in the level of this 

support, if it were to occur, would have a significant effect on the Foundation’s programs and 

activities.   

 

NOTE D – CONCENTRATION OF CREDIT RISK 

 

The Foundation maintains its cash balances in two financial institutions located in Pierce County.  

Such balances may from time to time exceed federally insured limits. The Foundation has not 

incurred any losses from such uninsured balances.  At December 31, 2016 and 2015, the 

Foundations had $148,503 and $437,469 uninsured balances, respectively.  

 

NOTE E – LINE OF CREDIT 

 

The Foundation has a $100,000 revolving line of credit at December 31, 2016 and 2015.  Interest 

on borrowings is based on prime rate but not lower than 3.95% or higher than 18% (5% at 

December 31, 2015).  Interests incurred under the notes were $291 and $4,067 for the years 

ending December 31, 2016 and 2015, respectively. 

 

 

 

 

 

 

 



PIERCE COUNTY AIDS FOUNDATION 

NOTES TO FINANCIAL STATEMENTS 
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NOTE F– LONG-TERM DEBT 

 

Long-term notes payable at December 31 consist of the following: 

 

 2016  2015 

4.3% bank note secured by real estate, requiring  

    monthly payments of $6,206 including agent and 

    issuer fees to July 1, 2034 and one last payment 

    of $331,727 at maturity on July 30, 2034     

 

 

 

 

       896,494  

 

  

 

 

     1,072,422 

 

Less: Currently maturing portion (     32,535)  (     26,532) 
 

Long-term debt 
 

       863,959 
  

     1,045,890 

 

The maturity of long term debt at December 31, is as follows: 

   

Year ending 

       December 31, 

2017 32,535 

2018 34,038 

2019 35,618 

2020 37,271 

2021 39,001 

Thereafter 718,031 
 

Total 
 

896,494 

 

NOTE G – NET ASSETS 

 

Temporarily restricted net assets at December 31, 2016 and 2015 were donor restricted for the 

OASIS Youth Center. 

 

NOTE H – UNEMPLOYMENT TAX  

 

The Foundation had elected, in lieu of paying unemployment tax contributions, to reimburse 

through a nonprofit trust, unemployment benefit costs of former employees.  Unemployment 

taxes are recognized when bills for unemployment claims are received from the nonprofit trust. 

 

Included in payroll taxes were unemployment reimbursements of $13,171 and $10,245 for the 

years ended December 31, 2016 and 2015, respectively.  The Foundation believes there were no 

contingent obligations arising from unemployment claims at December 31, 2016. 

 

 

 

 

 

 

 



PIERCE COUNTY AIDS FOUNDATION 

NOTES TO FINANCIAL STATEMENTS 
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NOTE I – LEASES  

 

The Foundation has an operating lease for office space expiring February 29, 2017. The lease 

requires monthly payment of $2,000 increased annually by the consumer price index ($2,251 and 

$2,185 at December 31, 2016 and 2015, respectively). 

 

The Foundation has a 5-year operating lease for office space jointly with another non-profit 

organization expiring on April 30, 2018. The lease requires monthly payment of $6,000, 

increased at 3% annually.  The Foundation split lease payments 60/40 with the other non-profit 

organization.  

 

Lease payments under operating leases recognized in the statement of activities for the years 

ending December 31, 2016 and 2015 were $76,210 $88,787, respectively. At December 31, 

2016, the Foundation had outstanding future minimum lease payments under non-cancellable 

operating leases, which fall due as follows: 

 

2017 84,949  

2018     27,215  

 

 

112,164  

 

NOTE J – OASIS YOUTH CENTER (OASIS) 

 

Since June 2013, the Foundation fiscally sponsors Oasis Youth Center, a prior Foundation 

program. Under the agreement, all new gifts, grants contributions and other revenues for the 

operation of Oasis will be restricted for the sole benefit of Oasis. At the termination of the fiscal 

sponsor arrangement, Oasis may retain the funds and other properties it has developed as long as 

it attains its own 501(c)(3) tax-exempt status or locate another suitable sponsor. 

 

Temporarily restricted net assets intended for the program are discussed in Note H to the 

financial statements. 

 

NOTE K – SUBSEQUENT EVENTS 

 

Management has evaluated subsequent events through July 26, 2017, the date that the financial 

statements were available for issue. 
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PIERCE COUNTY AIDS FOUNDATION

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS AND STATE AWARDS

Year Ended December 31, 2016

 CFDA Pass through Entity

Agency Name  Number Identifying Number

 

Expenditure

U.S. Department of Health and Human Services

Passed through State of Washington Department of Health:

HIV Preventive Activities - Health Department Based 93.940   N21363 72,026        

Preventive Health Services - STD Control Grants 93.977   N21363 25,000        

   Sub-total 97,026        

Passed through State of Washington Department of Commerce:

Injury Prevention and Control Research and  State and

   Community Based Program 93.136   F15-31310-610 55,738        

   Sub-total 55,738        

Total U.S. Department of Health and Human Services 152,764      

U.S. Department of Housing and Urban Development 

Pass though Pierce County

Community Development Block Grant/Entitlement Grant 14.218   SC-103242 10,359        

   Sub-total 10,359        

Passed through the State of Washington Department of Community

Trade and Economic Development:

HOME Investment Partnership Program 14.239   15-46201-05 401,705      

       Sub-total 401,705      

Total U.S. Department of Housing and Urban Development 412,064      

U.S. Department of Justice

Passed through the State of Washington Department of Community

Trade and Economic Development:

Crime Victim Assistance 16.575   S16-31119-046 65,788        

Crime Victim Assistance 16.575   S17-31119-028 73,678        

Crime Victim Assistance 16.575   16-31310-327 50,212        

Crime Victim Assistance 16.575   17-31310-327 50,155        

Total U.S. Department of Justice 239,833      

TOTAL EXPENDITURES OF FEDERAL AWARDS 804,661      

State of Washington

   Department of Health

HIV Prevention Activities  N/A N21363 103,019      

      HIV Medical Care Services N/A N21320-4 1,374,185   

TOTAL EXPENDITURE OF STATE AWARDS 1,477,204   

TOTAL EXPENDITURE OF FEDERAL AND STATE AWARDS 2,281,865   
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See notes to schedule of expenditures of federal awards.



PIERCE COUNTY AIDS FOUNDATION 

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS 

For Year Ended December 31, 2016 
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NOTE A – BASIS OF PRESENTATION 

 

The accompanying schedule of expenditures of federal awards (the Schedule) includes the 

federal grant activity of Pierce County AIDS Foundation under programs of the federal 

government.  The information in this schedule is presented in accordance with the requirements 

of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative 

Requirements, Cost Principles and Audit Requirements for Federal Awards (Uniform Guidance).  

Because the Schedule presents only a selected portion of the operations of Pierce County AIDS 

Foundation, it is not intended to and does not present the financial position, changes in net assets, 

or cash flows of Pierce County AIDS Foundation. 

 

NOTE B – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

(1) Expenditures reported on the Schedule are reported on the accrual basis of accounting.  

Such expenditures are recognized following the cost principles contained in the Uniform 

Guidance, wherein certain types of expenditures are not allowable or are limited as to 

reimbursement.  

 

(2) Pass-through entity identifying numbers are presented where available. 

 

NOTE C – SUBRECIPIENTS 

 

The Foundation provided federal awards to subrecipients as follows: 

 
  HOME Investment 

Partnership 

Program 

 

  CFDA 14.239  

    

AIDS Housing Association – Tacoma  140,884  

 

 



PIERCE COUNTY AIDS FOUNDATION 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For Year Ended December 31, 2016 
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A. SUMMARY OF AUDITOR’S RESULTS 

 

1. The auditor’s report expresses an unmodified opinion on the financial statements of 

Pierce County AIDS Foundation (the Foundation).  

 

2. No significant deficiencies during the audit of the financial statements are reported in 

the Independent Auditor’s Report on Internal Control over Financial Reporting and on 

Compliance and Other Matters Based on an Audit of Financial Statements Performed in 

Accordance with Government Auditing Standard.   

 

3. No instances of noncompliance material to the financial statements of the Foundation 

were disclosed during the audit.   

 

4. One significant deficiency relating to the audit of the major federal awards programs is 

reported in the Independent Auditor’s Report on Compliance for Each Major Program 

and on Internal Control over Compliance Required by the Uniform Guidance.   

 

5. The auditor’s report on compliance for the major federal award programs for the 

Foundation expresses an unmodified opinion.  

 

6. Audit findings that are required to be reported in accordance with 2 CFR 200.516(a) are 

reported in Part C of this schedule.   

 

7. The programs tested as major programs were: U.S. Department of Health and Human 

Services: Preventive Health Services – Sexually Transmitted Diseases Control Grants, 

CFDA No. 93.977 and U.S. Department of Housing and Urban Development: Home 

Investment Partnership Program, CFDA No. 14.239. 

 

8. The threshold for distinguishing Types A and B programs was $750,000.   

 

9. The Foundation did qualify as a low-risk auditee. 

 

B. FINDINGS – FINANCIAL STATEMENT AUDIT 

 

 NONE 
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C. FINDINGS AND QUESTIONED COSTS – MAJOR FEDERAL AWARD PROGRAMS 

AUDIT 

 

SIGNIFICANT DEFICIENCIES 

 

2016-001 Home Investment Partnership Program; CFDA No. 14.239; Grant No. Unknown 

 

Condition: The Foundation did not sufficiently monitor its subgrantees for compliance with the 

fiscal and administrative requirements of the grant. This is a reiteration of prior year 

findings. 

 

Criteria:  Section 30 Contract General Terms and Conditions requires that the Grantee shall 

appropriately monitor the activities of the subgrantee to assure fiscal conditions of 

the grant. 

 

Cause: The Foundation did not implement subgrantee monitoring procedures. 

 

Effect: The Foundation may not be in compliance with the compliance requirements 

applicable to major programs and grant requirements. 

 

Recommendation: Monitor subgrantee activities to ensure compliance with applicable compliance 

and fiscal and administrative requirements of the grant. 

 

Views of Responsible Officials and Planned Corrective Actions: The Foundation will plan and 

implement subgrantee monitoring. 
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2015-001 & HIV Care Formula Grants; CFDA No. 93.917; Grant No. N20589 

2015-002 

Condition and Criteria: Vacation leaves were not allocated in a fair and equitable 

manner relative to the time and effort actually devoted to the activities.  Because of 

the failure to allocate the fringe benefits, the costs may not be allowable.  

Procedures should be in place to equitably allocate authorized paid absences among 

activities.   

 

Status: The program ceased to be federally funded. Recommendation implemented 

in the state funded program. 

 

2015-3 Housing Opportunities for Persons with AIDS; CFDA No. 14.241; Grant No. 

14-46201-05 

 

Condition and Criteria: The Foundation had not documented any of its subgrantee 

monitoring activities. The general terms and conditions of the grant states that the 

Grantee shall appropriately monitor the activities of the subgrantee to assure fiscal 

conditions of the grant.  

 

Status: Uncorrected. 

 



 

 

 

 

 

 

 

 

 

 

 

 

REPORTS ON COMPLIANCE AND INTERNAL CONTROL 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON 

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

 
 

July 26, 2017 

  

To the Board of Directors of 

Pierce County AIDS Foundation  

Tacoma, Washington 

 

I have audited, in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing Standards, 

issued by the Comptroller General of the United States, the financial statements of Pierce County AIDS 

Foundation (a nonprofit organization), which comprise the statement of financial position as of 

December 31, 2016, and the related statements of activities, functional expenses, and cash flows for the 

year then ended, and the related notes to the financial statements, and have issued my report thereon 

dated July 26, 2017.   

 

Internal Control Over Financial Reporting 

 

In planning and performing my audit, I considered Pierce County AIDS Foundation’s internal control 

over financial reporting (internal control) to determine the audit procedures that are appropriate in the 

circumstances for the purpose of expressing my opinion on the financial statements, but not for the 

purpose of expressing an opinion on the effectiveness of the Pierce County AIDS Foundation’s internal 

control.  Accordingly, I do not express an opinion on the effectiveness of the Organization’s internal 

control. 

 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, or 

detect and correct, misstatements on a timely basis.  A material weakness is a deficiency, or a 

combination of significant deficiencies, in internal control such that there is a reasonable possibility that 

a material misstatement of the entity’s financial statements will not be prevented, detected and 

corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in 

internal control that is less severe than a material weakness, yet important enough to merit attention by 

those charged with governance. 

 

My consideration of internal control was for the limited purpose described in the first paragraph of this 

section and was not designed to identify all deficiencies in internal control that might be material 

weaknesses or significant deficiencies. Given these limitations, during my audit I did not identify any 

deficiencies in internal control that I consider to be material weaknesses.  However, material 

weaknesses may exist that have not been identified. 
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Compliance and Other Matters 

 

As part of obtaining reasonable assurance about whether Pierce County AIDS Foundation’s financial 

statements are free of material misstatement, I performed tests of its compliance with certain provisions 

of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct 

and material effect on the determination of financial statement amounts. However, providing an 

opinion on compliance with those provisions was not an objective of my audit, and accordingly, I do 

not express such an opinion. The results of my tests disclosed no instances of noncompliance or other 

matters that are required to be reported under Government Auditing Standards. 

 

Purpose of this Report 

 

The purpose of this report is solely to describe the scope of my testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 

entity’s internal control or on compliance.  This report is an integral part of an audit performed in 

accordance with Government Auditing Standards in considering the entity’s internal control and 

compliance. Accordingly, this communication is not suitable for any other purpose. 

 

 
Mary Jane Dubbs 

Certified Public Accountant 

University Place, Washington 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND ON 

INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 
 

 

July 26, 2017 

  

To the Board of Directors of 

Pierce County AIDS Foundation  

Tacoma, Washington 

 

Report on Compliance for Each Major Federal Program 

 

I have audited the Pierce County AIDS Foundation (a nonprofit organization) compliance with the types of compliance 

requirements described in the OMB Compliance Supplement that could have a direct and material effect on each of 

Pierce County AIDS Foundation’s major federal programs for the year ended December 31, 2016.  Pierce County AIDS 

Foundation’s major federal programs are identified in the summary of auditor’s results section of the accompanying 

schedule of findings and questioned costs.  

 

Management’s Responsibility 

 

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants applicable 

to its federal programs.  

 

Auditor’s Responsibility 

 

My responsibility is to express an opinion on compliance for each of Pierce County AIDS Foundation’s major federal 

programs based on my audit of the types of compliance requirements referred to above.  I conducted my audit of 

compliance in accordance with auditing standards generally accepted in the United States of America; the standards 

applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the 

United States; and Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost 

Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform 

Guidance require that I plan and perform the audit to obtain reasonable assurance about whether noncompliance with 

the types of compliance requirements referred to above that could have a direct and material effect on a major federal 

program occurred. An audit includes examining, on a test basis, evidence about Pierce County AIDS Foundation’s 

compliance with those requirements and performing such other procedures as I considered necessary in the 

circumstances.  

 

I believe that my audit provides a reasonable basis for my opinion on compliance for each major federal program. 

However, my audit does not provide a legal determination of Pierce County AIDS Foundation’s compliance. 

 

Opinion on Each Major Federal Program 

 

In my opinion, Pierce County AIDS Foundation complied, in all material respects, with the types of compliance 

requirements referred to above that could have a direct and material effect on each of its other major federal programs 

for the year ended December 31, 2016.   
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Other Matters 

 

The results of my auditing procedures disclosed instances of noncompliance, which are required to be reported in 

accordance with the Uniform Guidance and which are described in the accompanying schedule of findings and 

questioned costs as item 2016-001. My opinion on each major federal program is not modified with respect to these 

matters. 

 

Pierce County AIDS Foundation’s responses to the noncompliance findings identified in my audit are described in the 

accompanying schedule of findings and questioned costs. Pierce County AIDS Foundation’s response was not subjected 

to the auditing procedures applied in the audit of compliance and, accordingly, I express no opinion on the response. 

 

Report on Internal Control Over Compliance 

 

Management of Pierce County AIDS Foundation is responsible for establishing and maintaining effective internal 

control over compliance with the types of compliance requirements referred to above. In planning and performing my 

audit of compliance, I considered Pierce County AIDS Foundation’s internal control over compliance with the types of 

requirements that could have a direct and material effect on each major federal program to determine the auditing 

procedures that are appropriate in the circumstances for the purpose of expressing an opinion on compliance for each 

major federal program and to test and report on internal control over compliance in accordance with the Uniform 

Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. 

Accordingly, I do not express an opinion on the effectiveness of Pierce County AIDS Foundation’s internal control over 

compliance. 

 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does 

not allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect 

and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material 

weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over 

compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance 

requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant 

deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 

compliance with a type of compliance requirement of a federal program that is less severe than a material weakness in 

internal control over compliance, yet important enough to merit attention by those charged with governance. I consider 

the deficiencies in internal control over compliance described in the accompanying schedule of findings and questioned 

costs as item 2016-001 to be significant deficiencies. 

 

My consideration of internal control over compliance was for the limited purpose described in the first paragraph of this 

section and was not designed to identify all deficiencies in internal control over compliance that might be material 

weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were 

not identified. I did not identify any deficiencies in internal control over compliance that I consider to be material 

weaknesses. However, material weaknesses may exist that have not been identified. 

 

Pierce County AIDS Foundation's response to the internal control over compliance findings identified in my audit is 

described in the accompanying schedule of findings and questioned costs. Pierce County AIDS Foundation’s response 

was not subjected to the auditing procedures applied in the audit of compliance and, accordingly, I express no opinion 

on the response. 

 

The purpose of this report on internal control over compliance is solely to describe the scope of my testing of internal 

control over compliance and the results of that testing based on the requirements of the Uniform Guidance. 

Accordingly, this report is not suitable for any other purpose.  
 

 
Mary Jane Dubbs 

Certified Public Accountant 

University Place, Washington 
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